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March 19, 2007

Byron Ray

Ray Mining LC

890 East 450 South
Smithfield, Utah 84335

Subject: Deficient Small Mine Notice and Completed Reclamation Surety and
Reclamation Contract, Ray Mining LL.C, Cudahay Mine, S0270055, Juab

County, Utah
Dear Mr. Ray:

On March 7, 2007, the Director of the Division of Oil, Gas and Mining
signed the reclamation contract for the Cudahy Mine Project Notice of Intention to
Conduct Mining, file number S/027/055. A copy of the executed reclamation
contract/surety is enclosed for your records. However you should note, that there are
still deficiencies in your revised Notice of Intent.

The map showing 2.975 acres of surveyed disturbance that was submitted
with the revised Small Mining Notice of Intent on December 11,2006 does not have
any distinguishing topographic marks showing where the disturbance is found on the
mine site. Please submit a map that shows where the disturbance is located on the
mine site. '

If you have questions or concerns regarding this letter, please contact me at
(801) 538-5325 or Tom Munson at 538-5321. Thank you for your help in
completing this very important regulatory requirement.

Sincerely,

Daron R. Haddock
Permit Supervisor
Minerals Regulatory Program
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Enclosure: Copy of reclamation contract/surety

cc: Beth Ericksen
P\GROUPS\MINERALS\WP\M027-Millard\S0270055-Cudahy\final\apprvl-a-deficient.doc
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